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7R DFKIHYH FIP DM QHXWDQN KXP DQW QHHGYV VR HIP LQDW D® RW D@ DOWLRSRIHQE
HP WRQV 7RZ DUBV WDWHQG SHP DOHQWADLERQ GIR[ IGH UHP RYDY &' 5 Z I@EH QHHGHG R
FRP SHQVDWM |RUWH XQDYRIGDE®! HP DMRQV ILRP VHRRYY VRAHW GHHP V YMEODQG \R BZ HU

DWW RVSKHUF FRQPHOWDMRQV RI J UHHQKRXVH JDVHV FDXVHG E\ KMRUEDOHP MRQV

5DQIIQ) ILRP  LQGXVIMDOWR QDWH EDVHG SLIRFHWHY FDLERQ UHP RYDOWIFKQITXHV DUH QRW
FUHDWMG HTXDO 2 QH P DRU IDARU VR GMAQIXIVK WHP IV WHU GXUMRQ R FDLERQ GIR[ IGH
WRWDIH

YRIHQE VHTXHVADMRQ E\ QDWUDOHAR VWPV WIDWAVHT XHVMU FDLERQ |LRP WH D RVSKHUH
DQG WRUH IWIQ ELIRP DW RUVRIY DUH YX@HWDE®! VR KXP DQ DQG QDVUDOGIMAMUEDQRHY ' XH \R
WH UMN WDWIKH FDLERQ HFRV VWP V VMRUH Z LOEH LHLHBDVHG IQWR WH DR RVSKHWH EIRIHQIE
VHTXHVADMRQ VKRX@ EH FRQVGHHG WP SRUDU 1 DWWDOHARW WP V VKRX@ EH SUIRWIPMG
DQG WHU FDLERQ XSVBNH HQKDQFHG EXWWH  VKRX@ QRWEH XVHG VR FRP SHQVDWM UHVGXDO
DOWURSRIHQIF HP MRQV &DUERQ UHP RYDCP HKRGV WDWADQ WRUH FDLERQ | RUDABDWAWHYHUDO
FHOWUHY VKRX@ EH FRQVGHHG SHUP DQHQWDQG FDQ WHUHIRUH EH XVHG VR FRP SHQVDWM IRU
UHMGXDOHP MRQV

6XSSRUMRUFDLERQ UHP RYDY P XWWQRWXQGHLP IQH HIRUV VR VOVK HP MMRQV 7R DYRIG WLV
DQG VR UHFRIQMH WH GMAOPMRQ EHE HHQ EIRIHQE VHTXHADMRQ DQG SHUP DQHOW&' 5
GLLI HHQWWELI HW DQG SRIFAHY DUH QHFHWDU IRUHP DMMRQV LHGXPURQ ELRIHQIE VHT XHVWADMRQ
DQG SHP DOHQWHP RYDY

7KH (8 QHHGV D FeDUDQG FRP SUIHKHOMYH VWDWA\ WDWLY P 1QGIXCRI WKH UMV FKDAIQIHV DQG
RSSRUXQMHY Rl VXSSRUMJ WH GHYHRSP HONDQG VDBI XS Rl D WXIHAHQV VXSSO RI

SHUP DQHQWHP RYDY

7KH &2 RO’ RZ O SLRMPN FRP SUMQJ UHSUMVHQWMWYHY ILRP DFDGHP ID IOGXW  DQG AYIO
VRAHW P HWGXUQ) WUHH IX@GD FR ALHDARQ Z RINKRSV DQG VXJIHAMG WH |RTRZ LQU
EXI@HQI EGRANW VR VWKPXUH DQ DSSURSUDM VADMI\ |RUSHUP DQHQAHP RYDY
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e /HID® EIQGQI VBLIHW |RUSHP DOHQALHP RYDY VKRX@ EH VHWIQ DGGIMRQ \R JLIRW
HP MMRQV LHGXPUWRQ VBUIHW $ SDW VRZ DUBV QHWQHIDWYH * +*  HP DMMRQV E\
VKRX@ EH VHAZ W .QMUP HGIDM \BUJHW WBUAQJ 1Q IRUHYHY  \ HDUSHURG
DQG LOMI DMG IQWH (8 V QDARQD® GHWLP IQHG FROMEXWRQV

e )RMRZIQ WH VDP H WBQGDLG GUIMDWYH SLIRFHW IRU WH VHMQJ R HP DMMRQV
UHGXAMRQ VBUHW WHIXOWD WHYIHZ HG DQG WDQUSDUHQW\BUIHW IRU SHUP DOHQW
UHP RYDY VKRX@ EH VHW7KH VLI HW VKRX@ UH GPAEHWWVAHQWLE DQG WIFKQR®JILIFDO
UHP RYDOP HWRGV NQRZ BIGIH DQG EH XSGDMG 1Q UHVSRQWH VR GHRUHDMQJ  UHMGXDO
HP VMRQV DQG FXUHQWRADCDQG WIFK QR® IFDOFRQMGHUIDARQY

e 7DUHW IRU SHP DQHQWUHP RYDY VKRX@ EH EDVHG RQ WH ( XURSHDQ 6AHQWIE
$GYMRU %RDLG RQ &P DM &KDQIH DGYIFH LOFRUSRUDWQ) MVAFH VXWRAQDELON DQG
SOOHBU ERXQGDY FRQUGHIDMRQY 7KH VKRX@ EH H SUHWHG LQ YROXP H DQG DV D
SHIAHQRIHRI HP DMMRQV

o 7DUHWV VKRX@ EH VHMDWWH (8 GIVHODQG | DILD DARFDWG DP RQJ P HP EHU VWAV
VINQJ IQR DFFRXQWWH GLIHUQI VRAR HARQRP IF FRQGMRQV R HDFK FRXQW
0 HP EHU WMV WKRX@ EH REQIHG VR VMWRXWKRZ WHU FTP DM \BUHW FDQ EH
UHDFKHG WLRXJIK WHU1 DARQDQ, QHUI\ DQG &0P DM 3@QV

¢ 6DQRPARQV DQG RUSHQDOHY VKRX®@ EH IP SRVHG RQ P HP EHUMIMAV UL ViU HW DUH QRW

P HW5HYHQXHV JHQHUIDWG VKRX@ EH FKDQQHMIG EDAN LOWR WH -QORYDURQ ) XQG R
SURFXUH SHUP DQHQWE' 5 DWINH (8 BIYHO

o 7KH IQMDPARQ EHVE HHQ (8 P HP EHU WV [Q DFKIHYIQ) WH 8 QIRQ Z IGH SHUP DQHQW
UHP RYDOMLI VKDV VR EH UHI XOWG LQ D VP LMUZ D\ VR WH DSSURDAK VNHQ 1Q WH ( 11RUN

6KDUQJ 5HIXOMRQ 7KH IQMIFRQOHAIRQ EHVE HHQ WH (8 DQG JBEDOUHP RYDOVELI HW
VKRX@ DOR EH VBNHQ LR DFFRXQW

o P SOP HOY WH \BUHW IOFOGQI E\ WH SUIRFXUP HOWRI UHP RYDY \KRX@ EH
RYHUWHHQ DAKH P HP EHUMBM BIYHO XMQJ VRRY VXFK DV UHYHWH DXPARQV RUFRQADFW

IRUGLIHHOAH

e S5REXW\P ROMRUQJ WHSRUMY DQG YHULIFEDWRQ P HWRGRARI LHV WKRX@ EH SXWQ SOFH R
AFHUAN DSSWRSUDW SHIP DOHQWHP RYDYY WKDWADQ EH XVHG \WRZ DUGV WH VHWALD HWV

s $FHWW WDQVSRUADQGWRUIDIHRI &2 QHHGV(8 GIYHOHIXOWRUY RYHIMIKW



' HOYHUQJ SHWP DQHQWFDLERQ UHP RYDY [Q D 1DWU P DQQHU Z L@ WHTXILH XUWHQWSXETE
IXQEQ) 1Q WH IQWDOMBIHY R WIFKQR®J\  GHYHBRSP HQWDQG GHS® P HQW DV Z HODV
OUHU TXDOMAV Rl SUYDWM IXQGQI VR HOVXWH VXIIIEHQWDQG ®Q WP A R
SHP DQHQM 5

“QVAKP HOW WDWUHIXOW WH 1LQDQAQU Rl SHP DOHQWE' 5 VKRX@ EH EDVHG RQ WH
RYHUDURKIQ) 3REXWMU 3DV SUQAS®! Z KIB FROMGHUQI WH $ELON \R 3D SUQAS®! DQG
UHVSRQUEIDN |RU DGGUIHWWMQI KMRUFDOHP MRQV 3XETE IXQGV ZI@EH WHTXILHG W
DGGLHW HP MMRQV RYHUKRRWIDWKDV EHHQ FDXVHG 1Q SDUAE\  KIMRUEDOHP MMRQV WDW
SWRYHG P SIDPWFDOVR DMIEXW MY GLLILEXGWR FOUL\ Z KR 1V UHVSROVE®! | RU KMRUFDO
HP WMRQV ) RUH DP S®I DFRP SDQ\ P D\ QR ®RQIHUH MW

$Q  LOMXP HQV GHGIFDMG VR GIYHUIDIH 1LQDQAH |RU SHUP DQHQWUHP RYDY \KRX@ EH
EDVHG RQ D FRP SIDQFH DSSWRDAK : H VXJJHVWWH HWEEQKP HQWRI D SXEGE & 5
GHYHBRSP HQWIXQG IRU HDW® WRUH & 5 IQWDWYHV DQG VHSDUDWMO® D EGIQGHG & 5
GHDYHY 1XQG EDVHG RQ SXEQE DQG SUYDW IXQGIQJ |RUERW SIRFXUQI DQG JHQHDWQ]
GHP DQG |IRUUHP RYDY

0249, ) | O/ 1

$ ZIGH WDQIH Rl SHIP DQHQWUHP RYDOP HWRGY LOFOXGIQ] P HWRGY WIDWGR QR HWH M/
LV GHVLDE®! VR DMILQ FTP DM JRDY 1 RWRQH MQIG! P HWRG Z L@EH DE®! VR DRKLHYH WH
VDB QHHGHG 0 RUHRYHU D SRUARR DSSWRDAK Z LO@EH HWHQWDOLQ P MIDWQ) DQ UMV
DWRADWMG Z W HDFK \SHALIE P HMRG 7KHHRWH WLV QHFHWDY R IDYRXU WH
GHYHRSP HQADQG VDO RI D YDUHW Rl UHP RYDCP HWRGV

7KHH IV DQ XWHQWQHHG VR SWRYH RU GVSWRYH DSSWRSUDM P HWRGY DFFRWEQI R D
FRP SUHKHQWYH VHRI FUMAUD WDWOQFOXGHY VXWRIQDELON UHVRXUPH XVH DQG ELRGLYHUAW
IlP SDFW SHP DOHQFH DGGMRQDON LI WHBYDQW GDNDIH WDGHRIIV  FR EHQHIW
FRP P XQW FRQWHQW @ERXU WKW DQG Z RINHU RZ QHUKIS WH EXWGHQ IRU IXVKWH

JHOHUIDARQY MVMAEH FRQVUGHIDWRQV DQG P RQVRUQJ  LHSRUAQJ DQG YHULLIFDARQ

0 RWELRP DW EDVHG SHLP DQHQWUHP RYDEY LHTXWH DFFHW VR @QG &RP SHWARQ |LRP
RWHU VHRRWY SIRAHWHY QHHGY VR EH VBNHQ LQR DFFRXQWDQG ®QJ WP DARFDMRQ
SOQQQI EHVE HHQ VHRRWY/ XMQJ ELRP DW P LIKWEH QHHGHG EHIRWH 1 LQDDAQ) VBUIHW [RU
WHHWSHVRI UHP RYDY

7KH (8 WKRX@ H S®WH D WQIH Rl DSSWIRSUDWM XVH FDVHV IRU SHUP DOHQWUHP RYDO
P HMRGV DQG IGHQW\ VBIERUHG SRTA  LOWXP HOW | RUHDRK XVH FDWH

0 HP EHU WMV \KRX@ FRRUGIQDM Z W WH ( XURSHDQ &RP P DMMRQ VR DVFHURIQ WH
IHDMEION RI WHU & 5 SRUMIR EDVHG RQ WHU JHRIWSKIFDO DQG VRAR HARQRP E
FRQGIMRQV DQG FDLERQ UHP RYDORU HW



/ IDELON 1V UHTXILHG 1Q WH HYHQUMDWINKH FIP DM EHQH MDOMY/ VXFK DV 1Q WH HYHQWRI
UHYHW/DO &UWAUD VKRX@ EH DWLI QHG VR JRYHLQ WH WDQV HURI @DELOV | RUHDAK VSHALLE
FDLERQ UHP RYDO P HWRG 7KH @DE®I SDUN P XW EH IGHQAMIDE®! DW D@ WP HV
RSHUDVRU SLRMPW GHYHBSHU  JRYHUQP HQW / IDELONV Z 1O GULIHU GHSHQGIQJ RQ WH
P HMRG DQG WH &RP P MRQ VKRX@ H SE&UH GlLI HHQAMDELDNV SLRFHGXUHV 7KH SHQDWWV
VKRX@ EH KLIK HQRXJK VR WDAMWY D GAWIUHQRH 7KH DIP Rl @DELOV LV VR UHVIRUH WH
DWW RVSKHUH VR IW GHVILHG WIW DQG DQi RIKHUXQIRUAVHHQ P SDFW

FA ). "), YO\ 0A)

7KH F@P DM EHQHIW Rl &' 5 GHIYHY WKRX@ EH FRP SGP HOMG E\ (8 SRIHHV WDW
SWRP R VXMBIQDEIDN MWIFH DQG HWIFDORIWUD 6 RADOIOHT XDOAHY P XVWEH UHGXAHG
WDIWHUWDQ | XUMHUH DFHEEDWIG

3RIA LOMKP HQW VKRX@ EH EDVHG RQWH GR QR KDLP  DQG SUHFDXWRQDY  SUQAS®NV
DQG SOQHI ERXQGDUHV VKRX@ EH UAVSHAMG

7KH IORRP P HQVXWDE®! YDOXH RI QDW(WH DQG EIRGLYHUW WKRX@ EH DANQRZ GIGIHG DQG
SIRWRAMG ILIRP QHIDWYHIP SDFWRI &' 5 SLIRMFW

3HP DOHQW UHP RYDY P XWV VXSSRUW UAMIHORH 1Q ®&FDO FRP P XQWHY DQG EH
[P SGP HOMG 1Q D P DQOHU WDWLY LHVSHAAXORI WHU WKW 3LRMFW WKRX@ SURYIGH

FRP P XQW EHQH IW DQG EH LQMDWG WULRXJK FRP P XQIW HQIDIHP HQWDQG FRQVHQW

& 5 DPRYIMHV WKRX@ EH H FOMYHO SRZ HHG E\ UHQHZ DE®I HQHU\ VRXUARHV 5(6 7KH
5(6 XVHGIRU&' 5 P HWRGV WKRX@ EH DGGWRQDO

~Q VKH FRQWH WRI VIKH VDU HWWHWIRQJ SURFHW Z H FD@RQ (8 SRAQF P DNHU/VR
DGRSWD GHGLFDVIAG SHUP DQHQWUHP RYDY P SGIP HQVIDVIRQ WUDWAI\ 1Q VIKH

P ROVKVIR@RZ LQJ VIKH ( XLRSHDQ &@P DWA/ DZ WHYIMRQ HOVAUQJ LOVR | RUFH



&2 RO RZ QLD SIRMAWKDWEUQIV VRI HWHUHSUIHVHQWYHV [ LRP
AYIORAHW DFDGHP LD DQG EXMOQHW WDWWAKDUH D YIMRQ RI WH QHHG
R GUDWFD@ FXWHP MWMRQVZ KIBIP O 1P IMQJ WKH SRWQWDADOG

P 1QP IMQJ WH UMWV RI ELIRIHQLE VHTXHVADAWRQ DQG SHP DOHQW
UHP RYDYIQWH ( 8

$URXQG I LW LOMUHMG SDUAHV P HADWIKUHH Z RINVKRSY RQH RQIDH DOG VE R 1Q 98 XWHY
VR FR FUHDWM SURSRVDY | RUDP HQGP HQWRI WH (8 &TP DM/ DZ DQG R GHYVH SRIR

UHRP P HQGDMRQVIRU( 8 LOWAXP HQW RQ FDLERQ UHP RYDY

7KLY FREERWDWYH HIRUAZ DV IQVSILHG E\ P SLIRYIQU WH JRYHUODQFH Rl FDLERQ UHP RYDWY 1Q WH
(8 DQG HQVXUQJ DPARQ RQ DD@ILRQN GIDVMFD® HGXAQ) HP DMMRQV Z KIBI SIRWPAM DQG
UHWRUQI HFRVA VP V DQG VXWWRIQDE® GHS®\ LQJ SHUP DQHQWHP RYDY

7KLY GRPXP HOWY WHH RUH LRRWG [Q FRPAYH SLRIUHW DQG P XWWDOEHQH IWUDWHUWDQ WH
DGYDQRHP HOWR!  LQGLYIGXDODIHQGDV  7KH [LQDOSURSRVDOZ DV DAWVHP E®IG E\ &DUERQ 0 DUNHW
© DK XQGHU WH JXIGDQFH Rl WH &2 RO' RZQ HGMRUDOJIRXS S 7KH HGMRUDOJLRXS
FROMMMG Rl D VHBPARQ Rl &2 RO' RZQ Z RINWKRS SDUARSDQW Z KR KHSHG WWHDP @QH WH
UHVXOV Rl WH Z RIWKRSV GIVRXWIRQ DQG UHVROH GIVSXWAV 7KH JURXS KH® WUHH YILDO
P HMQIV HDFK IRGRZ IQU D Z RINVKRS VR GVEXW WH GREXP HOW $WWH HQG RI WKLY SLRFHW
WH SURSRVDCZ DV VHQWIR WH [ X@J LRXS IRUFRP P HQW DQG | LQDOLI QDWYLH

“QGIYIGXDY RUHQWAHY QAMG DV FR FUHDVRUY DUH WRVH Z KR Z DQWR EH DANQRZ BIGIHG DV KDYIQU
DPRYHO FRQMEXWG VR WH GHYHRSP HQADQG Z UMQJ R WH GRFXP HQW 7KHULQSXWIGHDV DQG
HIRUN Z HH LOWMI LDOR VKDSIQ) WH FROWMQWMAXPMUH DQG RYHUID@GILHPWRQ Rl WH GRFXP HQW

7KRVH QAMG DV VXSSRUMYY HQGRUH DQG EDAN WH SUQAS®N DQG LHRP P HQGDARQV SUHVHOWG
LQ WH GRFXP HQW
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